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Guidance and Agency Driven
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PROPOSED
Regulation and Centralized
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2 CFR has long been positioned 
as Uniform Guidance, providing 
general guidance that agencies 
use to establish procedures and 
processes for grantmaking and grant 
administration that are cohesive 
across the government while also 
being responsive to the needs of 
specific agencies.

•	 May transition to full cost-
reimbursement model.

•	 Expansion of unallowable costs.
•	 Restriction on DEI-related policies, 

principles, and practices to the 
maximum extent of the law.

•	 Prohibits utilization of grants to 
promote or support theories of 
disparate-impact liability.

Arnold & Porter Rule Analysis

American Psychological Association Public Comments

Schwabe Analysis

American Psychiatry Association Public Comment

Senior  pol i t ical  appointees review 
award proposals  pr ior  to  grant 
issuance to ensure proposals 
a l ign with the president’s  pol icy 
pr ior i t ies  and nat ional  interest.

Agencies may terminate grants  whenever  they 
decide the grant  no longer  “effectuate[s] 
program goals,  Federal  agency pr ior i t ies,  or  the 
nat ional  interest.” Those pr ior i t ies  may change 
af ter  issuance.

The proposed changes position 2 CFR as strict 
regulation determined by the central Office of 
Management and Budget (OMB). This process will 
centralize grantmaking policy development at the 
OMB instead of having agencies set the course 
for grant policy and administration aligned with 
agency needs and context. Any grant administration 
changes would go into effect government-wide 
without regard to agency-specific processes.

https://www.arnoldporter.com/en/perspectives/blogs/major-questions-an-administrative-law-and-regulatory-blog/2026/06/a-new-rulebook-for-federal-grantmaking
https://d3dkdvqff0zqx.cloudfront.net/groups/apaadvocacy/attachments/APA-APASI comments_Federal Financial Assistance NPRM_OMB-2026-0034.pdf
https://www.schwabe.com/publication/new-grant-regulations-from-omb/
https://itsm-email.samanage.com/CL0/https:%2F%2Fwww.psychiatry.org%2Fgetattachment%2Fbbca349c-51e4-459e-9e57-2b1ce82fe6a2%2FAPA-Comment-OMB-2026-0034-Federal-Finanical-Assistance-07072026.pdf/1/0100019ff18b94e0-65cccb74-9321-486c-a49e-8d9381d8d1a9-000000/6MSJqTCPMA0x_Tk94TFPy5hkWqK-5uSvuwvdFN68ZrM=452

